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When it comes to home loans many of us have a ‘set and forget’ philosophy. We take out a mortgage, ask for our 

monthly payments to be direct debited from our nominated bank account, and then we go about our daily life. Rarely 

do we even consider our home loan, let alone review it.

of that again. And secondly, they have no idea what refinancing is and how it can benefit them.

you avoid feeling overwhelmed or frustrated.

So without any further discussion, let’s find out what 
refinancing is all about.

  INTRODUCTION__
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Refinancing can also allow you to consolidate your debts and to reduce your monthly payments. So, instead of you 

having many payments to make, you only have one.

Changing Home Loans

encounter.

 • Basic Home Loans

 • Standard Variable

interest than a basic home loan. 

 • Fixed Rate - This home loan allows you to fi

 • Interest Only

amount repaid to free-up capital. The principal is repaid at the end of the interest only loan term. This type of home 

loan is suitable for investors and home buyers.

 • Line of Credit - Once approved, this type of home loan gives you access to an agreed amount of credit that can 

be withdrawn when and where you wish, for whatever purpose. You will only be charged interest on the amount 

you use.

  WHAT ISII 

  REFINANCING?__



Changing Needs

have one easy monthly payment to make, rather than many.

Identifying Better Opportunities

home loans yourself or you can contact a mortgage broker to carry out a comparison on your behalf.

Additional Home Loan Features

need them. The

you’ll encounter are as follows:

 •  - A savings account that is linked to your home loan. The balance of the account is used to reduce 

savings account.

 • Redraw Facility - When you pay more than the minimum monthly amount on your home loan this accumulates 

and you can use this amount at a later date. Many home owners use their redraw facility to save for school fees, a 

 • Split Rate or Combined Home Loans - This loan allows you to fi

leave the rest variable. This the

gives you peace of mind knowing that if interest rates rise, not all of your home loan repayment will increase. This 

then allows you to budget and to have greater financial security.
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What are the Advantages of Refinancing?

advantages:

1. Consolidating Debt

2. Greater Access to Home Loan Features

3. Access Equity

a holiday or pay bills.

4. Reduce Interest and Fees

Refinancing can allow you to lower your interest rate and you can reduce the ongoing fees and charges that you are 

5. Switching Loan Types

  ADVANTAGES &II

  DISADVANTAGES OFII 

  REFINANCING__
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What are the Disadvantages of Refinancing?
With the good comes the bad. Therefore, before you decide to refinance you need to consider what the disadvantages 

encounter the following disadvantages:

1. Added Expenses

costs before you refinance, may see you fork out thousands and never break even.

2. Higher Interest Rates

months as the market changes. Think long-term, rather than short-term when you look to refinance. This will see you 

reap higher rewards.

3. Less Home Loan Features

If you won’t then think about taking out a basic home loan. These will save you long-term as the interest rate is lower. 

4. You Will Need to Gain Re-Approval

provide proof of income and go through the home loan approval process again, so if your circumstances have changed, 

family, then it may be harder for you to gain approval.



some of the costs you may come across.

Application and Establishment Fees

charges, possible contract fees and other fees that are associated with the new home loan. But, in some cases, lenders 

Some fees you’ll possibly encounter are:

 •

 • Home Loan Contract Fee 

 • Account Fee

on a monthly basis. 

  WHAT ARE THE COSTSII 

  OF REFINANCING?__



Exit or Early Settlement Fees

break the home loan term may run into thousands of dollars. This is why it is important for you to work out your costs, 

Fees that may be applicable to you are:

 • Early Exit Fee

 • Deferred Payment 

your home loan contract to see if you have to pay any fees.

 • Discharge Fees

 • Break Costs - This fee is charged if you have a fi finalise your loan with your 

lender. Typically, this fee is only charged if you borrowed at a higher interest rate than the current market rate. 

This is because your lender has paid more to borrow on your behalf than they will get back when you pay out 

Valuation Fees
A new lender may wish to value the property to establish whether or not it is a viable asset. Most lenders will charge a fee 

Lender’s Legal Fees

these fees are calculated.

 • Stamp Duty - This fee varies from state-to-state and depends whether you are buying an investment property or a 

you typically only pay stamp duty if you are increasing the amount you are borrowing or if the borrower’s names 

value, not on the original amount. Stamp duty can be costly and run into thousands of dollars. 

 • Mortgage Title Transfer

 •
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categories:

Varying Interest Rates

Features

standard variable market rate.

Customer Service

in turn, means you’re paying your home loan provider for their service. So, if you’re not happy, then make changes.

Your Needs are Not Catered to

lender who can.

  WHEN SHOULD I CONSIDERII 

  REFINANCING?__
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are as follows:

1. Research

 •

 •

 •

2. Evaluate

 •

 • Once you’ve found a number of home loan products weigh these up against each other.

 •

3. Review

 •

 •

 •

and your current interest rate.

 • If you have a variable rate that has changed or you cannot find these aspects in your contract, then ask your lender.

 • Also look at your home loan features. Then compare this to the home loan products you liked.

4. Discuss

 •

 •

 •

 •

 •

 •

on the interest rates, fees and charges, and features of each home loan.

  HOW DO III 

  REFINANCE?__
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5. Calculate

 • Weigh-up the costs of refinancing short and long-term.

 •

will cost you over your loan term using:

 •

 •

 •

 • Add any other costs such as fees and charges over the term of your loan.

 • Do the same with each of the home loans you are thinking about changing to.

 •

 •

6. Deliberate

 •

 • Don’t rush into anything.

 • Crunch the numbers and contemplate these.

 • Think about the pros and cons of each home loan.

 •

7. Decide

 • When you’re ready, make a decision about whether or not to go ahead with refinancing.

 •

8. Refinance

 • If you decide that refinancing is for you, then contact the lender directly or use the services of a mortgage broker.

 • Get the ball rolling before interest rates change.
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can possibly avoid and overcome these. These challenges are as follows:

Time

Knowing When to Refinance

The Approval Process

mortgage broker, they usually do most of the hard work for you, and they liaise with the lender on your behalf.

Making a Decision
Deciding what is right for you and your circumstances is never an easy process. Many of us tend to stay with our same 

the risk associated with change, just remember that you took a risk the day you took out a mortgage. Staying with the 

  WHAT ARE THEII

  BIGGEST CHALLENGESII 

  OF REFINANCING?__



1414

the hard work, then you select a suitable home loan for you.

What is a Mortgage Broker?
Simply put, a broker works with you to determine your borrowing needs and financing ability. They then help you to 

How Can a Mortgage Broker Help Me with Refinancing?
Broker’s take the hard work out of refinancing. They do the following for you:

 •

 •

 •

 •

 •

 •

 •

 •

What Costs are Associated?

 •

 •

 •

 •

 • Brokers will assist with the paperwork, including government grants and dealing with lenders.

  CAN A MORTGAGEII

  BROKER MAKEII 

  REFINANCING EASIER?__



  NOTES__
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Note: The contents of this booklet are of a general nature and are not intended to represent investment, financial or professional advice. We do not accept any liability for anyone who acts on the  

material within. 


